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TRIBE AND NATIONAL GRID SIGN AGREEMENTS
Historic Agreement Sets Terms for Continued Service and Terms for Tribe to Exit System
AKWESASNE—The St. Regis Mohawk Tribe and National Grid announced today they
have signed cooperative and electric service agreements. The terms for the cooperative
agreement allow the Tribe to exit from National Grid's electrical service and the electric
service agreement allows the Company to continue providing electrical services within
the Akwesasne Mohawk Territory.

“This agreement will make sure that community members and businesses receive
the same commitment to electrical service National Grid hasfor al of its customers,”
said Tribal Chief Barbara A. Lazore. “Thisisan improvement in our relationship with
the company that has provided electrical service to our community for almost 60 years.”

The cooperative agreement concludes three years of negotiations that has resulted
in comprehensive terms for electrical service to the community. It establishes a positive
working relationship between National Grid and the Tribe to go forward and establishes
the framework for how electrical services will be delivered to the community completely
in compliance with our environmental regulations.

“We will now receive an annual payment from National Grid for use of the right
of way for its poles, lines and equipment,” said Tribal Chief James W. Ransom.
“Charging National Grid for these rights has been something the community has been
asking for.”

The payment to the Tribe will amount to $71,400 annually and includes a back
payment for 2007 and a payment for 2008 once the agreement is signed. The amount is
calculated based on what the company would pay in equivalent property taxes to
neighboring municipalities where it has its poles and equipment.
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“If the community chooses to leave the National Grid system, we will be able to
make that choice,” added Tribal Chief MonicaM. Jacobs. “That isimportant to us.”

The terms of the agreement include a provision for the Tribe to exit the National
Grid system with an exit fee for the electric distribution system. Thisfee will be
calculated at the time of the exit. Should the Tribe choose to exit, it agrees to work with
the New Y ork State Public Service Commission and National Grid who are required to
obtain the necessary approvals through the Public Service Commission.

Should the Tribe exit the National Grid system, the agreement includes provisions
in which Nationa Grid could help the Tribe by maintaining and operating the system for
up to two years from the date the Tribe acquires the National Grid system. The parties
also agree to enter into negotiations for a mutual assistance agreement for emergencies
and storm related events.

“Thereisalso aprovision to train up to three community members as linemen,”
said Tribal Chief Lazore. “These will be important positions if we decide to establish our
own electrical utility.”

The Tribe estimates anew Tribal electrical utility company will result in the
creation of six to eight jobs, including as many as three linemen. The cost of such
training will be determined through additional negotiations between the parties.

“These agreements also provide us with access to National Grid poles aswe
develop our cable, fiber optic, and other telecommunication capabilities,” added Tribal
Chief Ransom. “This provision helps usin coordinating our efforts to provide better
telecommunication services to our community.” The agreement not only provides the
Tribe access to the National Grid poles but helps build arelationship with Verizon who
jointly own 46% of the investment in poles within the community.

“We aso included a provision so that community members will not be charged
State sales tax for services provided within our territory,” said Tribal Chief Jacobs.
“These taxes should never have been charged and this agreement corrects that.”

Prior to this agreement, it was up to individual community members to negotiate
removing the salestax charge from their electric bill. Both National Grid and the Tribe
are committed to working together to make New Y ork State aware that state sales tax
does not apply to the provision of electric service within the Akwesasne Mohawk
Territory.
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The St. Regis Mohawk Tribal Council isthe duly elected and federally recognized
government of the St. Regis Mohawk People.



